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Chapter 1

The discussion of JI'T 'OM, and
Process Reengineering has been
wt\H\iL'H\( \l

The chapter has been reorganized by
bringing forward the sectuon that dis-
cusses organizational structure and the

work of the HHH.I;{L‘II)L'H( iccountant
T'he role of the CFO is discussed

Links between e-commerce and subse-

quent chapters are discussed.

Chapter 2

The illustration of inventory flows in

Exhibit 2-3 has been improved.

The alternative approach to computa-
tion of cost of goods sold has been
eliminated.

New material dealing with ethical issues

in the determination of product and

period costs has been added.

Cost of quality material has been
moved from an appendix at the back of
the book to an appendix to Chapter 2.

Chapter 3

The section on use of information
technology has been updated to cover

new web-based technologies:

What's new about
the Tenth Edition?

Chapter 4

Changes have been made in the formag
of the production report to improve its

readability

Rounding has been eliminated as an is
sue in all examples and end-of-chapter
materials by ensuring that all computa=
tions carried out to the nearest whole

cent vield exact answers.

Chapter 5

Scattergraph plots now precede the

high-low method.

We now refer to the method for esti-
mating fixed and variable costs based on
the visual fit to the scattergraph plot as
the quick-and-dirty method. The
emphasis in the scattergraph section of
the text is now on diagnosis of cost
behavior patterns rather than as a way
to estimate fixed and variable costs.

The term regression line is now
reserved for the line that is computed by

least-squares regression.

Hand calculation of the least-squares
regression estimates has been eliminated.
In the appendix we show how Excel or
another spreadsheet application can be
used to estimate slope, intercept, and the
R? of the regression.




Chapter 6

Che CVP graph is introduced
before break-even analysis to
provide a more intuitive basis for the

mathematics

Chapter 7

New “In Business” boxes have been

wdded

Chapter 8

I'he “Manufacturing Costs and
Actvity-Based Costing™ section has

been extensively rewrnitten

T'he “Steps for Implementing
Activity-Based Costing™ have been

more clearly highlighted

Step 4: Calculate Activity Rates™

has been extensively rewritten

The Targeting Process
Improvements” section has been
moved later in the chapter, after the
‘Comparison of Traditional and

ABC Product Costs” section.

A new section on “The Limitations
of Activity-Based Costing” has

been added

Technically complex material has
been moved to a new appendix en-
titled “ABC Action Analysis.” This
appendix covers “Activity Rates
Action Analysis Report,”
‘Assignment of Overhead Costs to
Products—Action Analysis Report,”
“Ease of Adjustment Codes,” and
“The Action Analysis View of the
ABC Data.”

Chapter 9

The Appendix covering Economic
Order Quantity and the Reorder

Point has been eliminated.

I'he mechanics of how to construct
the various schedules in the master
get are more thoroughly

explained in the text.

Chapter 10

A new exhibit, Exhibit 10 1, pro
vides an overview of the variance
reporting process

Chapter 11

New “In Business” boxes have been
Jl'(‘l'l[

Chapter 12

Material on mandated segment

n-l\(u[\ ||.l\ lwvn Jd('(‘d.

Chapter 13

A new, easy~to-understand example
has been added illustrating the iden-
tification of relevant and irrelevant

COSts

Material dealing with the reconcili-
ation of the total and differential

approaches has been added.

'he section dealing with equip-
ment replacement decisions has
been eliminated. This subject is
covered in the capital budgeting

chapter.

T'he section on joint costs has been
completely rewritten and features a
new, appealing example.

Chapter 14

I'he material on income taxes that
was in Chapter 15 has been simpli-
fied by eliminating MACRS depre-
ciation and has been condensed and
moved to Appendix 14D,

I'he section on automated equip-
ment has been generalized and
rewritten as a section on evaluating
projects with uncertain future cash
flows.

The section on interpolation in
internal rate of return calculations
has been eliminated.

Problem materials now ask for the
internal rate of return to the near-
est whole percent.

The present value tables have been
expanded to include all rates of
return between 5% and 25%.

Many new “In Business” examples
have been added.

Chapter 15 (for-
merly Chapter 16)

New “In Business™ boxes have been

added.

Chapter 16 (for-
merly Chapter 17)

New “In Business' boxes have been

added.

Chapter 17 (for-
merly Chapter 18)

New “In Business” boxes have been
added.

Pricing Appendix

New “In Business” boxes have been
added.




